
This document is not intended for retail investors and is for the exclusive use of institutional investors acting on their own account and categorized as either “eligible
counterparties” or “professional clients” within the meaning of the markets in financial instruments directive 2004/39/EC. This document has been prepared solely for the
information of the person to whom it is presented and should not be reproduced or used for any other purpose. No recipient of this document may distribute it to any other
person.

LYXOR / BRIDGEWATER 
CORE GLOBAL MACRO STRATEGY

J U N E  2 0 1 9

FOR INFORMATION PURPOSES ONLY. THE INFORMATION PROVIDED HEREIN RELATES TO A STRATEGY THAT LYXOR MAY OFFER IN THE FUTURE. THE
STRATEGY DESCRIBED HEREIN MAY BE ADJUSTED BEFORE THE TERMS OF ANY SUCH OFFER BEING FINALISED AND IS SUBJECT TO PRIOR REGULATORY
APPROVAL. THIS DOCUMENT DOES NOT CONSTITUTE OR FORM PART OF ANY OFFER TO ISSUE OR SELL, OR ANY SOLICITATION OF ANY OFFER TO
SUBSCRIBE FOR OR PURCHASE ANY SECURITY NOR SHALL IT OR THE FACT OF ITS PRESENTATION OR DISTRIBUTION FORM THE BASIS OF, OR BE RELIED
ON IN CONNECTION WITH, ANY CONTRACT THEREFOR. THIS DOCUMENT DOES NOT CONSTITUTE, NOR SHOULD IT BE CONSTRUED AS CONSTITUTING
INVESTMENT ADVICE.
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• Bridgewater was founded by Ray Dalio in 1975. Its sole focus is researching and trading the global
markets in an effort to generate high and consistent returns for clients.

• Key to Bridgewater’s success are a culture of idea meritocracy and constant improvement in the
pursuit of pervasive excellence, and a consistency of people and process that is unique in the
industry. Co-CIOs Ray, Bob Prince, and Greg Jensen have spent over two decades together.

• Bridgewater is a research-led firm, with more than 620 investment professionals fully dedicated to
deepening its fundamental understanding of markets and economies, and seeking to translate
that knowledge into world class investment strategies.

BRIDGEWATER OVERVIEW
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Lyxor Asset Management Inc.
NEW YORK

HONG-KONG 

Lyxor AM Japan Co. LTD.
TOKYO

MADRID

Lyxor Asset 
Management UK LLP.

LONDON

Lyxor Asset Management S.A.S.
Lyxor International Asset 

Management S.A.S.
PARIS

MILAN

FRANKFURT
AMSTERDAM

STOCKHOLM

*Source:  Lyxor  Asset  Management ,  May 2019

Via Societe Generale Group

Lyxor entity

Representative office

100%

owned by 

€146* bn

of assets under 
management 
& advisory

€70bn

ETFs 
& indexing 

€76bn

Active investment 
management 

FOUNDED IN 1998 12 COUNTRIES WORLDWIDE

ZURICH
GENEVA

LYXOR OVERVIEW



C H A P T E R

6

IN A NUTSHELL

L
Y

X
O

R
 /

 B
R

ID
G

E
W

A
T

E
R

 C
O

R
E

 G
L

O
B

A
L

 M
A

C
R

O
 S

T
R

A
T

E
G

Y



SNAPSHOT
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OBJECTIVE
Absolute return

Expected volatility1: 9% p.a.

Expected gross Information Ratio: 0.9 p.a.

Expected low correlation with traditional asset 
classes

STRATEGY
A fundamental, systematic, diversified Global Macro 
strategy

With long, short and market neutral positions

Combining Bridgewater’s flagship investment strategies 
Pure Alpha Major Markets (since 2010) and All 
Weather (since 1996)

STRUCTURE
Irish-based UCITS Strategy

Daily liquidity with a 1-day notice

Manager: Lyxor Asset Management S.A.S.

Investment manager: Bridgewater2

1 :  Vo la t i l i t y  is  measured as  the annual  s tandard dev ia t ion o f  monthly re turns
2 :  Br idgewater  Assoc iates  LP

BRIDGEWATER’S EXPERTISE IN A UCITS COMPLIANT STRATEGY
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STRATEGY’S EDGE
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NAVIGATING ACROSS DIFFERENT ECONOMIC CYCLES

MAIN RISK FACTORS

ACHIEVEMENT OF INVESTMENT
OBJECTIVES

No assurance that the strategy will achieve 
its investment objective

VOLATILITY
Strategy price can move up and down

LEVERAGE
Leverage creates an opportunity for higher 
return but concurrently may increase the 
exposure to capital risk

KEY DIFFERENTIATORS1

AN EXPERIENCED MANAGER
40+ years of research

1,600 employees, with 620+ investment professionals

Managing USD 160+ billion for large and 
sophisticated global institutional clients

DIVERSIFIED AND SYSTEMATIC
Based on fundamental views

Trading 50+ markets across 5 asset classes

Expected low correlation to markets and other 
managers

A UNIQUE OPPORTUNITY
Access to Bridgewater’s expertise

Through a UCITS structure with daily liquidity

1:  Figures  as  of 31/12/2018.
Source:  Br idgewater  Assoc ia tes  LP



VALUE PROPOSITION
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CAPTURES 
RISK PREMIUMS

TIMES
MARKETS

DIVERSIFYING
ABSOLUTE 

RETURN

9

A BLEND OF BRIDGEWATER’S INVESTMENT MANAGEMENT EXPERTISE INTO A UCITS STRUCTURE

+ =

ALL WEATHER
PURE ALPHA

MAJOR MARKETS UCITS STRATEGY

αβ β + α



C H A P T E R

10

DEEP DIVE

L
Y

X
O

R
 /

 B
R

ID
G

E
W

A
T

E
R

 C
O

R
E

 G
L

O
B

A
L

 M
A

C
R

O
 S

T
R

A
T

E
G

Y



INVESTMENT PHILOSOPHY
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TIMELESS
& UNIVERSAL

FUNDAMENTAL
Understand cause and effect 
linkages that make up the 
economic and market machine

DEBATED
& STRESS-TESTED

SYSTEMATIC
Translate fundamental 
understanding into explicit 
rules 

BALANCED RISKS

DIVERSIFIED
Diversify across many 
unrelated return streams 

11



RESEARCH PROCESS
40+ YEARS OF ACCUMULATED INSIGHTS
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Country Concept

Asset Player

Everything 
we learned

over 40 years

Outside world

1
BUILDING

2
PRESERVING*

3
IMPROVING

The firm’s understanding of the cause-effect 
linkages that govern markets and economies

CHALLENGE
expectations with reality

IMPROVE 
from mistakes

NEVER FORGET 
the things you have learned

*Through sys temat izat ion
Source:  Br idgewater  Assoc ia tes  LP
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UCITS STRATEGY
TOTAL RISK BUDGET

CAPTURE
RISK PREMIUMS

CAPTURE
ALPHA OPPORTUNITIES

A BLEND 
OF BRIDGEWATER’S EXPERTISE
CAPTURING BOTH RISK PREMIUMS AND ALPHA OPPORTUNITIES

Source:  Br idgewater  Assoc ia tes  LP,  Lyxor  Asset  Management  SAS.
For  i l lus t rat iv e purposes  on ly .   The p ie  char t  i s  meant  to  demonst ra te the d ivers i f icat ion o f  opportun i t ies  wi th in the Lyxor /Br idgewater  Core Globa l  Macro St ra tegy.  
Ac tua l  implementat ion o f  the s t ra tegy wi l l  vary  and th is  does  not  and wi l l  not  represent  every market ,  asset  c lass ,  or  ins t rument  in which the s t ra tegy wi l l  t rade.

RISING GROWTH
Equities
EM credit
Commodities
Corporate credit

FALLING GROWTH
Nominal bonds
Inflation-linked bonds

RISING INFLATION
Inflation-linked bonds

Breakeven Inflation
Commodities

EM credit

FALLING INFLATION
Nominal bonds

Equities

β α



CAPTURE 
RISK PREMIUMS (1/3)
BASED ON A DEEP FUNDAMENTAL UNDERSTANDING OF HOW ASSETS WORK
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Source:  Br idgewater  Assoc ia tes  LP,  Lyxor  Asset  Management  SAS.
For  i l lus t rat iv e purposes  on ly .

1. Investors are 
compensated for taking 
risk over time

2. All asset classes do not 
compensate for the risk at 
the same time

FUNDAMENTAL 
OBSERVATION

TAKING RISK COMPENSATES INVESTORS OVER TIME 

Return

Time

Risk Premium

Changes in economic conditions



CAPTURE 
RISK PREMIUMS (2/3)
BASED ON A DEEP FUNDAMENTAL UNDERSTANDING OF HOW ASSETS WORK
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Source:  Br idgewater  Assoc ia tes  LP,  Lyxor  Asset  Management  SAS.
For  i l lus t rat iv e purposes  on ly .  Ac tual  implementat ion o f  the s t ra tegy wi l l  vary and th is  does not  and 
wi l l  not  represent  ev ery market ,  asset  c lass ,  or  ins t rument  in  which the s t rategy wi l l  t rade.

1. Growth and inflation are 
dominant drivers of asset 
returns

2. Each asset has a 
fundamental relationship 
to these drivers

FUNDAMENTAL 
UNDERSTANDING

-4%

-2%

0%

2%

4%

6%

8%

10%

Rising Growth Falling Growth Rising Inflation Falling Inflation

WORLD EQUITIES

0%

1%

2%

3%

4%

Rising Growth Falling Growth Rising Inflation Falling Inflation

WORLD NOMINAL BONDS

0%

1%

2%

3%

4%

Rising Growth Falling Growth Rising Inflation Falling Inflation

WORLD INFLATION-LINKED BONDS

-10%

-5%

0%

5%

10%

15%

Rising Growth Falling Growth Rising Inflation Falling Inflation

COMMODITIES

ASSET RETURNS ARE DRIVEN BY 
INFLATION AND GROWTH SURPRISES

Annual excess returns of asset classes from 1970 to present



CAPTURE 
RISK PREMIUMS (3/3)
BASED ON A DEEP FUNDAMENTAL UNDERSTANDING OF HOW ASSETS WORK
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By neutralizing exposure to 
changes in GROWTH & 

INFLATION

EXPECTED 
CONSISTENT

PERFORMANCE

Through shifts in the 
economic environment

ENVIRONMENTALLY
BALANCED

Source:  Br idgewater  Assoc ia tes  LP,  Lyxor  Asset  Management  SAS.
For  i l lus t rat iv e purposes  on ly .  The pie char t  is  meant  to  demonst rate  the d iv ers i f ica t ion of  
opportun i t ies  wi th in the Lyxor /Br idgewater  Core Globa l  Macro St ra tegy.  Ac tual  implementat ion of  
the s t ra tegy wi l l  vary  and th is  does  not  and wi l l  not  represent  ev ery market ,  asset  c lass ,  or  
ins t rument  in which the s t ra tegy wi l l  t rade.

RISING GROWTH
Equities
EM credit
Commodities
Corporate credit

FALLING GROWTH
Nominal bonds
Inflation-linked bonds

RISING INFLATION
Inflation-linked bonds

Breakeven Inflation
Commodities

EM credit

FALLING INFLATION
Nominal bonds

Equities

25% 25%

25%25%

STRATEGIC ASSET MIX’S TOTAL RISK BUDGET



CAPTURE 
ALPHA OPPORTUNITIES(1/2)

BY APPLYING FUNDAMENTAL INVESTMENT RULES SYSTEMATICALLY
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These char ts  are for  i l lus t ra t iv e purposes  on ly .  The f i rs t  two char ts  are  meant  to  show an example of  how Br idgewater ’s  ac t ive  v iews are formulated.  The m iddle 
char t  is  c reated us ing back  tes t ing o f  Br idgewater ’s  sys tems and does  not  re f lec t  per formance of  any s t rategy.  The p ie  char t  i s  meant  to  demonst ra te the 
d iv ers i f icat ion o f  opportun i t ies  wi th in the Lyxor /Br idgewater  Core Globa l  Macro St ra tegy.  Ac tual  implementat ion o f  the s t rategy wi l l  v ary and th is  does  not  and wi l l  
not  represent  ev ery market ,  asset  c lass ,  or  ins t rument  in which the s t rategy wi l l  t rade.

EXPLICIT
Investment decision rules

STRESS TEST
Through time & countries

DIVERSIFY
For a wider set 

of Alpha opportunities

Writing down ideas 
on 1980 Bond System

Today’s bond system 
applied to the UK 

Active trading portfolio



CAPTURE 
ALPHA OPPORTUNITIES(2/2)
BY APPLYING FUNDAMENTAL INVESTMENT RULES SYSTEMATICALLY
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EXPECTED
CONSISTENT

PERFORMANCE

By trading a highly 
DIVERSIFIED mix of unique 

active strategies, that are 
structurally unrelated

Source:  Br idgewater  Assoc ia tes  LP,  Lyxor  Asset  Management  SAS.
For  i l lus t rat iv e purposes  on ly .  The pie char t  is  meant  to  demonst rate  the d iv ers i f ica t ion of  
opportun i t ies  wi th in the Lyxor /Br idgewater  Core Globa l  Macro St ra tegy.  Ac tual  implementat ion of  
the s t ra tegy wi l l  vary  and th is  does  not  and wi l l  not  represent  ev ery market ,  asset  c lass ,  or  
ins t rument  in which the s t ra tegy wi l l  t rade.

ACTIVE TRADING VIEWS
BOTH DIRECTIONAL & RELATIVE VALUE



RISK MANAGEMENT (1/2)
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RISK CONTROLS PRESENT AT ALL STAGES OF THE PROCESS

INVESTMENT PROCESS

AT THE POSITION / GROUP 
OF POSITION LEVEL

VAR capping

COVAR capping to prevent similar positions 
from dominating the portfolio’s outcome 

AT THE TOTAL PORTFOLIO LEVEL
VAR targeting & capping 

GROSS LEVERAGE capping

LIQUIDITY monitoring

COUNTERPARTY risk monitoring

PHILOSOPHY

CONSERVATIVE
Recognize that there will be times when Bridgewater 
is wrong

Expect and prepare for surprises

FUNDAMENTAL
Deep understanding of market drivers

Balancing multiple perspectives – No bias

SYSTEMATIC
Assess multiple markets

Rigorous stress-testing

Performance monitoring

DIVERSIFIED
Diversified risk budget

Explicit risk limits to avoid concentration

Lyxor Asset  Management  S.A.S. ,  as  Manager  o f  the Fund,  wi l l  be respons ib le  for  Fund’s  r i sk  management  and i t s  compl iance wi th UCITS ru les .  



RISK MANAGEMENT (2/2)
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SYSTEMATICALLY

1. IDENTIFY potential 
concentrations

2. EVALUATE them against 
pre-specified risk limits

3. ADJUST the composition 
of portfolio to maintain 
diversification

COVAR CAPPING PROCESS EXAMPLE

RISK CONTROLS PRESENT AT ALL STAGES OF THE PROCESS

 Before Capping

 After Capping

Lyxor  Asset  Management  S.A.S. ,  as  Manager  o f  the Fund,  wi l l  be respons ib le  for  Fund’s  r i sk  
management  and i ts  compl iance wi th UCITS ru les .  
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*For  i l lus t ra t ive  purposes  on ly .  Pos i t ioning as % of  por t fo l io  va lue.  Ac tua l  s t ra tegy pos i t ioning wi l l  l ike ly be di f fe rent  than shown in th is  i l lus t ra t ive  example.
Source:  Br idgewater  Assoc ia tes ,  LP

CAPTURE 

β
+ =

Short Long Short Long Short Long

-50% -30% -10% 10% 30% 50%

Corporate Credit

Sovereign Credit

IL Bonds

Commodities

US Equities

Other Equities

EUR Nominal Bonds

US Nominal Bonds

Other Nominal Bonds

DMFX vs USD

EMFX vs USD

-50% -30% -10% 10% 30% 50% -50% -30% -10% 10% 30% 50%

COMBINE INTO A UCITS STRATEGY
FOR A DIVERSIFIED INVESTMENT SOLUTION

CAPTURE

α
COMBINE

β + α

ALL WEATHER PURE ALPHA MAJOR MARKETS UCITS
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PERFORMANCE
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STRATEGY’S OBJECTIVES
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~8% ~9% 0.9
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EXPECTED
GROSS

EXCESS RETURN*

EXPECTED
VOLATILITY

EXPECTED
GROSS 

INFORMATION 
RATIO

*Expec ted Gross  Excess  Return above cash depending on the currency o f  the share c lass



CONSISTENT PAST PERFORMANCE

Please refer to Slide 29 for the definitions of the indices used. Source: Bridgewater Associates, LP, Lyxor Asset Management SAS. As of May 2019
The performance information presented herein does not represent the results of an actual strategy. The Hypothetical past performance shown since June 1996 (“Hypothetical Strategy Past Performance”) is rebalanced monthly and based on a combination of two
strategies managed by Bridgewater Associates LP (“Bridgewater”): (i) the performance history for 50% of investment in the All Weather strategy in US dollar gross of fees originally at 10% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to harvest
risk premiums – cf. slides 14 to 16) dating back to June 1996 (“Reference Strategy 1”), (ii) the retreatment of the performance history from June 1996 to October 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar gross of fees originally at
14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 2”), (iii) the performance history since November 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar
gross of fees originally at 14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 3”).The Pure Alpha Major Markets strategy incepted in November 2010. Prior to November 2010, returns of
the Reference Strategy 2 are simulated based on the performance of the Pure Alpha strategy, a similar strategy as Pure Alpha Major Markets, also managed by Bridgewater but with some differences detailed as follows: the Pure Alpha strategy have been further modified
to remove the returns from markets that were capacity and liquidity constrained in the Pure Alpha strategy to more closely reflect the Pure Alpha Major Markets strategy. Pure Alpha Major Markets trades markets within the Pure Alpha strategy, encompassing
approximately 2/3 of the pure Alpha risk budget with a slight emphasis on longer-term trading strategies although Pure Alpha Major Markets draws upon the most liquid components of the Pure Alpha strategy and trades in markets that are not capacity constrained.
Bridgewater expects Pure Alpha and Pure Alpha Major Markets to exhibit a high degree of correlation with similar returns over time. Where shown, performances of the Hypothetical Strategy are presented net of fees using a 1.5% fixed fee and a 15% performance fee
charged yearly. Hypothetical Strategy Past Performance is for illustration purposes only. Results of the Hypothetical Strategy Past Performance have certain inherent limitations. Hypothetical Strategy Past Performance is not representative of an actual or expected
performance record due to, among other reasons, the different regulatory structures, fees, expenses, impact of subscriptions and redemptions and investment currencies. Unlike an actual performance record, simulated performance does not represent actual trading or the
costs of managing a portfolio. Also, since the trades have not actually been executed, the results may have under or over compensated for the impact, if any, of certain market or economic factors, such as lack of liquidity or the impact of subscriptions and redemptions in a
fund. Hypothetical Strategy Past Performance in general is also subject to the fact that it is designed with the benefit of hindsight. The inclusion of simulated past performances based on Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy
does not constitute an offer to solicit nor an offer to sell any securities or interest in the Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy or interest in any Bridgewater or Lyxor fund or program. No part of this discussion or the material
shown herein may be (i) taped, repeated, copied, or duplicated in any form by any means or (ii) redistributed to the public or the press in any way without the prior written consent of Bridgewater and Lyxor Asset Management. THE FIGURES RELATING TO
HYPOTHETICAL PAST PERFORMANCE AND PAST PERFORMANCE REFER OR RELATE TO PAST PERIODS AND ARE NOT A RELIABLE INDICATOR OF FUTURE RESULTS. THIS ALSO APPLIES TO HISTORICAL MARKET DATA.

HYPOTHETICAL STRATEGY COMPARED TO OTHER ASSET CLASSES SINCE MAY 1996

24

Cumulative performance since May 1996 (%)

MSCI World

Hypothetical Strategy (Net of Fees)

JPM GBI global

HFRI Macro
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PERFORMANCE TABLE
HYPOTHETICAL STRATEGY PAST PERFORMANCE

25

Hypothetical Strategy (Net of Fees)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2019 0.55% 0.10% 0.62% 0.81% -1.62% 0.44%

2018 0.33% -0.84% -1.31% 0.57% 0.96% 0.23% -0.17% -0.65% 0.34% 0.44% -0.43% 0.40% -0.14%

2017 -0.06% 1.10% 0.40% -0.33% -0.45% -1.10% 0.37% 1.00% 0.58% 1.74% -0.22% 0.94% 3.99%

2016 -0.63% -1.82% 1.60% 0.63% 1.15% 0.50% 1.14% 0.72% 0.24% 1.85% 0.05% 1.93% 7.55%

2015 4.42% 1.74% 0.98% -0.40% -0.13% -2.92% 0.79% -3.57% -1.83% 2.94% 0.18% -2.44% -0.54%

2014 0.56% 2.51% -0.07% 1.57% 1.94% 1.19% -1.22% 1.54% -2.07% 0.15% 0.95% -1.15% 5.95%

2013 -0.22% -0.67% 0.52% 1.70% -2.24% -4.71% 2.44% -0.93% 2.24% 2.33% -0.81% -0.90% -1.49%

2012 2.74% 0.45% -0.88% 1.04% -0.31% 0.00% 2.45% 0.27% 1.29% -0.73% 1.00% 0.72% 8.29%
2011 -0.25% 1.46% 0.54% 4.17% 0.40% 0.00% 4.13% 1.97% -3.02% 2.77% -0.95% 1.64% 13.38%
2010 1.17% 1.98% 0.21% 2.70% 0.44% 2.40% 1.88% 3.60% 2.55% 1.73% -2.40% 1.08% 18.62%
2009 0.77% -0.71% 0.86% -1.07% -0.53% -0.50% 1.81% 1.58% 2.39% 0.02% 4.28% -3.02% 5.82%
2008 2.87% 3.39% 1.14% -3.11% 1.56% 1.85% -3.24% 0.81% -5.97% -7.57% 3.36% 3.37% -2.35%
2007 -0.57% 1.34% 0.27% 0.93% -0.31% -0.55% 2.08% 0.32% 2.64% 3.49% -0.22% 0.18% 9.92%
2006 1.85% -0.23% -1.38% 1.71% 0.47% -0.80% 1.36% 0.33% -1.32% 0.34% 1.32% -1.62% 1.98%
2005 1.32% 0.72% 0.03% 1.10% 0.96% 1.71% -0.56% 1.10% 1.31% -2.13% 0.93% 1.72% 8.45%
2004 0.04% 1.93% 2.00% -3.70% 1.58% 0.40% 0.33% 2.30% 2.25% 2.56% 3.06% 0.49% 13.87%
2003 1.08% 2.71% -2.22% 1.49% 5.85% -0.88% -1.88% 1.93% 2.20% 1.55% 0.69% 2.73% 16.06%
2002 -3.50% 2.29% 3.71% 1.74% 1.93% 1.74% -2.33% 3.25% -1.51% 1.09% 1.42% 1.85% 12.02%
2001 -0.28% -2.63% -4.37% 4.12% -1.72% 1.35% 0.43% 0.00% -3.84% 3.60% -0.72% -1.11% -5.42%
2000 0.44% 1.94% -0.06% -1.95% 3.60% 1.95% -1.46% -1.31% -2.30% -2.86% 3.13% 3.63% 4.53%
1999 2.09% -0.30% 1.28% 2.88% -1.63% -0.04% 0.49% 0.05% 1.43% -0.18% -0.37% 1.46% 7.29%
1998 2.63% 1.16% 1.83% 0.00% -1.09% 0.69% -1.01% -5.51% 5.21% 5.49% 0.74% 0.96% 11.18%
1997 1.71% 2.03% -4.12% 3.11% 1.00% 1.74% 4.36% -1.24% 4.17% -0.34% 1.39% 0.50% 14.93%
1996 2.64% -0.67% 1.89% 4.75% 0.10% 5.21% -0.15% 14.44%

Please refer to Slide 29 for the definitions of the indices used. Source: Bridgewater Associates, LP, Lyxor Asset Management SAS. As of May 2019
The performance information presented herein does not represent the results of an actual strategy. The Hypothetical past performance shown since June 1996 (“Hypothetical Strategy Past Performance”) is rebalanced monthly and based on a combination of two
strategies managed by Bridgewater Associates LP (“Bridgewater”): (i) the performance history for 50% of investment in the All Weather strategy in US dollar gross of fees originally at 10% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to harvest
risk premiums – cf. slides 14 to 16) dating back to June 1996 (“Reference Strategy 1”), (ii) the retreatment of the performance history from June 1996 to October 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar gross of fees originally at
14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 2”), (iii) the performance history since November 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar
gross of fees originally at 14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 3”).The Pure Alpha Major Markets strategy incepted in November 2010. Prior to November 2010, returns of
the Reference Strategy 2 are simulated based on the performance of the Pure Alpha strategy, a similar strategy as Pure Alpha Major Markets, also managed by Bridgewater but with some differences detailed as follows: the Pure Alpha strategy have been further modified
to remove the returns from markets that were capacity and liquidity constrained in the Pure Alpha strategy to more closely reflect the Pure Alpha Major Markets strategy. Pure Alpha Major Markets trades markets within the Pure Alpha strategy, encompassing
approximately 2/3 of the pure Alpha risk budget with a slight emphasis on longer-term trading strategies although Pure Alpha Major Markets draws upon the most liquid components of the Pure Alpha strategy and trades in markets that are not capacity constrained.
Bridgewater expects Pure Alpha and Pure Alpha Major Markets to exhibit a high degree of correlation with similar returns over time. Where shown, performances of the Hypothetical Strategy are presented net of fees using a 1.5% fixed fee and a 15% performance fee
charged yearly. Hypothetical Strategy Past Performance is for illustration purposes only. Results of the Hypothetical Strategy Past Performance have certain inherent limitations. Hypothetical Strategy Past Performance is not representative of an actual or expected
performance record due to, among other reasons, the different regulatory structures, fees, expenses, impact of subscriptions and redemptions and investment currencies. Unlike an actual performance record, simulated performance does not represent actual trading or the
costs of managing a portfolio. Also, since the trades have not actually been executed, the results may have under or over compensated for the impact, if any, of certain market or economic factors, such as lack of liquidity or the impact of subscriptions and redemptions in a
fund. Hypothetical Strategy Past Performance in general is also subject to the fact that it is designed with the benefit of hindsight. The inclusion of simulated past performances based on Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy
does not constitute an offer to solicit nor an offer to sell any securities or interest in the Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy or interest in any Bridgewater or Lyxor fund or program. No part of this discussion or the material
shown herein may be (i) taped, repeated, copied, or duplicated in any form by any means or (ii) redistributed to the public or the press in any way without the prior written consent of Bridgewater and Lyxor Asset Management. THE FIGURES RELATING TO
HYPOTHETICAL PAST PERFORMANCE AND PAST PERFORMANCE REFER OR RELATE TO PAST PERIODS AND ARE NOT A RELIABLE INDICATOR OF FUTURE RESULTS. THIS ALSO APPLIES TO HISTORICAL MARKET DATA.
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Please refer to Slide 29 for the definitions of the indices used. Source: Bridgewater Associates, LP, Lyxor Asset Management SAS. As of May 2019
The performance information presented herein does not represent the results of an actual strategy. The Hypothetical past performance shown since June 1996 (“Hypothetical Strategy Past Performance”) is rebalanced monthly and based on a combination of two
strategies managed by Bridgewater Associates LP (“Bridgewater”): (i) the performance history for 50% of investment in the All Weather strategy in US dollar gross of fees originally at 10% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to harvest
risk premiums – cf. slides 14 to 16) dating back to June 1996 (“Reference Strategy 1”), (ii) the retreatment of the performance history from June 1996 to October 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar gross of fees originally at
14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 2”), (iii) the performance history since November 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar
gross of fees originally at 14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 3”).The Pure Alpha Major Markets strategy incepted in November 2010. Prior to November 2010, returns of
the Reference Strategy 2 are simulated based on the performance of the Pure Alpha strategy, a similar strategy as Pure Alpha Major Markets, also managed by Bridgewater but with some differences detailed as follows: the Pure Alpha strategy have been further modified
to remove the returns from markets that were capacity and liquidity constrained in the Pure Alpha strategy to more closely reflect the Pure Alpha Major Markets strategy. Pure Alpha Major Markets trades markets within the Pure Alpha strategy, encompassing
approximately 2/3 of the pure Alpha risk budget with a slight emphasis on longer-term trading strategies although Pure Alpha Major Markets draws upon the most liquid components of the Pure Alpha strategy and trades in markets that are not capacity constrained.
Bridgewater expects Pure Alpha and Pure Alpha Major Markets to exhibit a high degree of correlation with similar returns over time. Where shown, performances of the Hypothetical Strategy are presented net of fees using a 1.5% fixed fee and a 15% performance fee
charged yearly. Hypothetical Strategy Past Performance is for illustration purposes only. Results of the Hypothetical Strategy Past Performance have certain inherent limitations. Hypothetical Strategy Past Performance is not representative of an actual or expected
performance record due to, among other reasons, the different regulatory structures, fees, expenses, impact of subscriptions and redemptions and investment currencies. Unlike an actual performance record, simulated performance does not represent actual trading or the
costs of managing a portfolio. Also, since the trades have not actually been executed, the results may have under or over compensated for the impact, if any, of certain market or economic factors, such as lack of liquidity or the impact of subscriptions and redemptions in a
fund. Hypothetical Strategy Past Performance in general is also subject to the fact that it is designed with the benefit of hindsight. The inclusion of simulated past performances based on Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy
does not constitute an offer to solicit nor an offer to sell any securities or interest in the Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy or interest in any Bridgewater or Lyxor fund or program. No part of this discussion or the material
shown herein may be (i) taped, repeated, copied, or duplicated in any form by any means or (ii) redistributed to the public or the press in any way without the prior written consent of Bridgewater and Lyxor Asset Management. THE FIGURES RELATING TO
HYPOTHETICAL PAST PERFORMANCE AND PAST PERFORMANCE REFER OR RELATE TO PAST PERIODS AND ARE NOT A RELIABLE INDICATOR OF FUTURE RESULTS. THIS ALSO APPLIES TO HISTORICAL MARKET DATA.
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Please refer to Slide 29 for the definitions of the indices used. Source: Bridgewater Associates, LP, Lyxor Asset Management SAS. As of May 2019
The performance information presented herein does not represent the results of an actual strategy. The Hypothetical past performance shown since June 1996 (“Hypothetical Strategy Past Performance”) is rebalanced monthly and based on a combination of two
strategies managed by Bridgewater Associates LP (“Bridgewater”): (i) the performance history for 50% of investment in the All Weather strategy in US dollar gross of fees originally at 10% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to harvest
risk premiums – cf. slides 14 to 16) dating back to June 1996 (“Reference Strategy 1”), (ii) the retreatment of the performance history from June 1996 to October 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar gross of fees originally at
14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 2”), (iii) the performance history since November 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar
gross of fees originally at 14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 3”).The Pure Alpha Major Markets strategy incepted in November 2010. Prior to November 2010, returns of
the Reference Strategy 2 are simulated based on the performance of the Pure Alpha strategy, a similar strategy as Pure Alpha Major Markets, also managed by Bridgewater but with some differences detailed as follows: the Pure Alpha strategy have been further modified
to remove the returns from markets that were capacity and liquidity constrained in the Pure Alpha strategy to more closely reflect the Pure Alpha Major Markets strategy. Pure Alpha Major Markets trades markets within the Pure Alpha strategy, encompassing
approximately 2/3 of the pure Alpha risk budget with a slight emphasis on longer-term trading strategies although Pure Alpha Major Markets draws upon the most liquid components of the Pure Alpha strategy and trades in markets that are not capacity constrained.
Bridgewater expects Pure Alpha and Pure Alpha Major Markets to exhibit a high degree of correlation with similar returns over time. Where shown, performances of the Hypothetical Strategy are presented net of fees using a 1.5% fixed fee and a 15% performance fee
charged yearly. Hypothetical Strategy Past Performance is for illustration purposes only. Results of the Hypothetical Strategy Past Performance have certain inherent limitations. Hypothetical Strategy Past Performance is not representative of an actual or expected
performance record due to, among other reasons, the different regulatory structures, fees, expenses, impact of subscriptions and redemptions and investment currencies. Unlike an actual performance record, simulated performance does not represent actual trading or the
costs of managing a portfolio. Also, since the trades have not actually been executed, the results may have under or over compensated for the impact, if any, of certain market or economic factors, such as lack of liquidity or the impact of subscriptions and redemptions in a
fund. Hypothetical Strategy Past Performance in general is also subject to the fact that it is designed with the benefit of hindsight. The inclusion of simulated past performances based on Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy
does not constitute an offer to solicit nor an offer to sell any securities or interest in the Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy or interest in any Bridgewater or Lyxor fund or program. No part of this discussion or the material
shown herein may be (i) taped, repeated, copied, or duplicated in any form by any means or (ii) redistributed to the public or the press in any way without the prior written consent of Bridgewater and Lyxor Asset Management. THE FIGURES RELATING TO
HYPOTHETICAL PAST PERFORMANCE AND PAST PERFORMANCE REFER OR RELATE TO PAST PERIODS AND ARE NOT A RELIABLE INDICATOR OF FUTURE RESULTS. THIS ALSO APPLIES TO HISTORICAL MARKET DATA.



WITH DIVERSIFICATION BENEFITS
MODERATE CORRELATION OF THE HYPOTHETICAL STRATEGY (NET OF FEES) TO TRADITIONAL ASSET CLASSES

28

12M correlation to equities

(based on monthly returns (%))

MSCI World

Average (since May 1996)-1.00

-0.75

-0.50

-0.25

0.00

0.25

0.50

0.75

1.00

0.28
May-19

0.35

98 00 02 04 06 08 10 12 14 16 18 20

12M correlation to bonds

(based on monthly returns (%))

JP Morgan Hedged USD GBI Global

Average (since May 1996)-0.75

-0.50

-0.25

0.00

0.25

0.50

0.75

1.00

-0.25
May-19

0.36

98 00 02 04 06 08 10 12 14 16 18 20
Please refer to Slide 29 for the definitions of the indices used. Source: Bridgewater Associates, LP, Lyxor Asset Management SAS. As of May 2019
The performance information presented herein does not represent the results of an actual strategy. The Hypothetical past performance shown since June 1996 (“Hypothetical Strategy Past Performance”) is rebalanced monthly and based on a combination of two
strategies managed by Bridgewater Associates LP (“Bridgewater”): (i) the performance history for 50% of investment in the All Weather strategy in US dollar gross of fees originally at 10% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to harvest
risk premiums – cf. slides 14 to 16) dating back to June 1996 (“Reference Strategy 1”), (ii) the retreatment of the performance history from June 1996 to October 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar gross of fees originally at
14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 2”), (iii) the performance history since November 2010 for 50% of investment in the Pure Alpha Major Markets strategy in US dollar
gross of fees originally at 14% volatility scaled to 11% volatility for the Hypothetical Strategy (that seeks to time market – cf. slides 17 to 18) (“Reference Strategy 3”).The Pure Alpha Major Markets strategy incepted in November 2010. Prior to November 2010, returns of
the Reference Strategy 2 are simulated based on the performance of the Pure Alpha strategy, a similar strategy as Pure Alpha Major Markets, also managed by Bridgewater but with some differences detailed as follows: the Pure Alpha strategy have been further modified
to remove the returns from markets that were capacity and liquidity constrained in the Pure Alpha strategy to more closely reflect the Pure Alpha Major Markets strategy. Pure Alpha Major Markets trades markets within the Pure Alpha strategy, encompassing
approximately 2/3 of the pure Alpha risk budget with a slight emphasis on longer-term trading strategies although Pure Alpha Major Markets draws upon the most liquid components of the Pure Alpha strategy and trades in markets that are not capacity constrained.
Bridgewater expects Pure Alpha and Pure Alpha Major Markets to exhibit a high degree of correlation with similar returns over time. Where shown, performances of the Hypothetical Strategy are presented net of fees using a 1.5% fixed fee and a 15% performance fee
charged yearly. Hypothetical Strategy Past Performance is for illustration purposes only. Results of the Hypothetical Strategy Past Performance have certain inherent limitations. Hypothetical Strategy Past Performance is not representative of an actual or expected
performance record due to, among other reasons, the different regulatory structures, fees, expenses, impact of subscriptions and redemptions and investment currencies. Unlike an actual performance record, simulated performance does not represent actual trading or the
costs of managing a portfolio. Also, since the trades have not actually been executed, the results may have under or over compensated for the impact, if any, of certain market or economic factors, such as lack of liquidity or the impact of subscriptions and redemptions in a
fund. Hypothetical Strategy Past Performance in general is also subject to the fact that it is designed with the benefit of hindsight. The inclusion of simulated past performances based on Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy
does not constitute an offer to solicit nor an offer to sell any securities or interest in the Pure Alpha Major Markets strategy, Pure Alpha strategy and All Weather strategy or interest in any Bridgewater or Lyxor fund or program. No part of this discussion or the material
shown herein may be (i) taped, repeated, copied, or duplicated in any form by any means or (ii) redistributed to the public or the press in any way without the prior written consent of Bridgewater and Lyxor Asset Management. THE FIGURES RELATING TO
HYPOTHETICAL PAST PERFORMANCE AND PAST PERFORMANCE REFER OR RELATE TO PAST PERIODS AND ARE NOT A RELIABLE INDICATOR OF FUTURE RESULTS. THIS ALSO APPLIES TO HISTORICAL MARKET DATA.
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• The index returns are provided for purposes of comparison and include dividends and/or interest income and, unlike the returns presented for the
various strategies, do not reflect fees or expenses. Unlike the various strategies presented which are actively managed and periodically may
maintain cash positions, an index is unmanaged and fully invested. The comparison of the performance of the various strategies presented to these
indices may be inappropriate because the various strategies are not as diversified as the indices, may be more or less volatile than the indices, and
may include securities which are substantially different than the securities in the indices. Although information and analysis contained herein has
been obtained from sources Lyxor Asset Management SAS believes to be reliable, its accuracy and completeness cannot be guaranteed. Investors
cannot invest directly in indices. The indices referenced herein have been selected because they are well known, easily recognized by investors, and
reflect those indices that Lyxor Asset Management SAS believes, in part based on industry practice, provide a suitable benchmark against which to
evaluate the investment or broader market described herein.

• MSCI World Net Total Return Local Currency Index (NDDLWI Index): designed to represent the performance of large and mid-cap stocks across
23 developed market countries. With 1654 constituents, it covers approximately 85% of the free float-adjusted market capitalization in each country
as of May 2019.

• JP Morgan GBI global Hedged USD Index (JHDCGBIG Index): a core developed market subset of the flagship GBI-Aggregate Index which is an
all encompassing global government bond index tracking the performance of liquid and investable local government bond markets that are
accessible by the international institutional investor base.

• HFRI Macro (Total) Index USD: Investment Managers which trade a broad range of strategies in which the investment process is predicated on
movements in underlying economic variables and the impact these have on equity, fixed income, hard currency and commodity markets. Managers
employ a variety of techniques, both discretionary and systematic analysis, combinations of top down and bottom up theses, quantitative and
fundamental approaches and long and short term holding periods. Although some strategies employ RV techniques, Macro strategies are distinct
from RV strategies in that the primary investment thesis is predicated on predicted or future movements in the underlying instruments, rather than
realization of a valuation discrepancy between securities. In a similar way, while both Macro and equity hedge managers may hold equity securities,
the overriding investment thesis is predicated on the impact movements in underlying macroeconomic variables may have on security prices, as
opposes to EH, in which the fundamental characteristics on the company are the most significant and integral to investment thesis.
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DISCLAIMERS (1/2)
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The fund will be a sub-fund of Lyxor Newcits IRL III ICAV, an Irish collective investment vehicle as an umbrella fund with segregated liabilities, and authorised by the
Central Bank of Ireland. The fund will comply with Directive 2009/65/EC of the European Parliament and of the Council of 13 July 2009 on the coordination of laws,
regulations and administrative provisions relating to undertakings for collective investment in transferable securities (the “UCITS Directive”).

This document together with any information or documents with respect to or in connection with the Fund does not constitute an offer for sale or solicitation of an offer
for sale in any jurisdiction (i) in which such offer or solicitation is not authorized, (ii) in which the person making such offer or solicitation is not qualified to do so, or (iii)
to any person to whom it is unlawful to make such offer or solicitation. In addition, the shares are not registered under the U.S Securities Act of 1933 and may not be
directly or indirectly offered or sold in the United States (including its territories or possessions) or to or for the benefit of a U.S Person (being a “United State Person”
within the meaning of Regulation S under the Securities Act of 1933 of the United States, as amended, and/or any person not included in the definition of “Non-United
States Person” within the meaning of Section 4.7 (a) (1) (iv) of the rules of the U.S. Commodity Futures Trading Commission.). No U.S federal or state securities
commission has reviewed or approved this document and more generally any documents with respect to or in connection with the fund. Any representation to the
contrary is a criminal offence. Prior to investing in the product, investors should seek independent financial, tax, accounting and legal advice. It is each investor’s
responsibility to ascertain that it is authorised to subscribe or invest into this product.

This document is of a commercial nature and not of a regulatory nature. This document does not constitute an offer, or an invitation to make an offer, from Lyxor Asset
Management or any of their respective affiliates or subsidiaries to purchase or sell the product referred to herein.

This document is confidential and may be neither communicated to any third party (with the exception of external advisors on the condition that they respect this
confidentiality undertaking) nor copied in whole or in part, without prior written consent of LAM or Société Générale.

The obtaining of the tax advantages or treatments defined in this document (as the case may be) depends on each investor’s particular tax status, the jurisdiction from
which it invests as well as applicable laws. This tax treatment can be modified at any time. We recommend to investors who wish to obtain further information on their
tax status that they seek assistance from their tax advisor.

The attention of the investor is drawn to the fact that the net asset value stated in this document (as the case may be) cannot be used as a basis for subscriptions
and/or redemptions.

The market information displayed in this document is based on data at a given moment and may change from time to time.

The figures relating to simulated past performances refer or relate to past periods and are not a reliable indicator of future results. This also applies to historical market
data. The potential return may be reduced by the effect of commissions, fees, taxes or other charges borne by the investor. Changes in currency exchange rates may
have an adverse effect on the net asset value (the “NAV”) or income of the product.

L
Y

X
O

R
 /

 B
R

ID
G

E
W

A
T

E
R

 C
O

R
E

 G
L

O
B

A
L

 M
A

C
R

O
 S

T
R

A
T

E
G

Y



DISCLAIMERS (2/2)
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Back testing permits the calculation of returns that the product would have had if it had been launched in the past, presented according to the date specified. It allows
an understanding of how the product would have performed at different market stages over previous years but is not meant to be an indication on expected future
performance.

The fund includes embedded leverage, which amplifies the variation, upwards or downwards, in the value of the underlying investments. The fund invests in financial
derivative instruments in order to reach its investment objective. These instruments could be affected by various risks such as change in law or tax events. The fund is
exposed to the risk that any credit institution with which it has concluded an agreement or a transaction could become insolvent or otherwise default. If such an event
occurs, you could lose a significant part of your investment. In certain circumstances, financial instruments held by the fund or to which the value of the fund is linked
could suffer a temporary lack of liquidity. This could cause the Fund to lose value, and/or to temporary suspend the publication of its net asset value and/or to refuse
subscription and redemption requests. The fund is exposed to the risk that the credit quality of any direct or indirect debtor of the fund (be it a state, a financial
institution or a corporate) deteriorates or that any such entity defaults. This could cause the net asset value of the fund to decline.

Authorizations: LAM is a French management company authorized by the Autorité des marchés financiers and placed under the regulations of the UCITS Directive and
Alternative Investment Fund Manager (2011/61/EU) Directives. LAM is also a registered Commodity Pool Operator and a Commodity Trading Advisor under the U.S.
Commodity Futures and Trade Commission. LAM is a member of the National Futures Association. Société Générale is a French credit institution (bank) authorised by
the Autorité de contrôle prudentiel et de résolution (the French Prudential Control Authority).

Securities in this fund may be offered and sold through SG Americas Securities, LLC (“SGAS”), an affiliate of LAM and a member of the U.S. Financial Industry
Regulatory Authority, the U.S. Securities Investor Protection Corporation and the New York Stock Exchange. LAM may pay a fee to, and provide compensation for
expenses to, SGAS in connection with its services provided in connection with such distribution of shares of this fund

Notice to European investors : Any potential investment in any securities or financial instruments described herein may not be suitable for all investors. Any prospective
investment will require you to represent that you are a “professional client,” as defined in the Markets in Financial Instruments Directive (MiFID). The securities and
financial instruments described herein may not be available in all jurisdictions. Investments in or linked to hedge funds are highly speculative and may be adversely
affected by the unregulated nature of hedge funds and the use of trading strategies and techniques. Also, hedge funds are typically less transparent in terms of
information and pricing and have much higher fees than registered funds. Investors in hedge funds may not be afforded the same protections as “retail investors” as
defined in the MiFID. THE BENCHMARK FUND IS NOT AUTHORISED FOR SALE IN FRANCE. THIS DOCUMENT DOES NOT CONSTITUTE AN OFFER, OR AN
INVITATION TO MAKE AN OFFER TO SUBSCRIBE TO, OR PURCHASE, THE BENCHMARK FUND IN FRANCE

© COPYRIGHT 2019 LYXOR ASSET MANAGEMENT SAS, ALL RIGHTS RESERVED.
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THANK
YOU
C O N T A C T  U S
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cyrus.amaria@lyxor.com

raymond.dillet@lyxor.com


